COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

JUL 2 7 2008

In the Matter of:
PUBLIC sERvICE

AN EXAMINATION BY THE PUBLIC SERVICE ) COMMISSION

COMMISSION OF THE ENVIRONMENTAL )

SURCHARGE MECHANISM OF KENTUCKY )

POWER COMPANY FOR THE SIX-MONTH ) CASE NO.

BILLING PERIODS ENDING DECEMBER 31,2002, ) 2006-00128

DECEMBER 31, 2003, JUNE 30, 2004, )

DECEMBER 31, 2004, AND DECEMBER 31, 2005, )

AND FOR THE TWO-YEAR BILLING PERIODS )

ENDING JUNE 30, 2003 AND JUNE 30, 2005 )

KENTUCKY POWER COMPANY’S RESPONSE TO THE COMMISSION’S ORDER
OF JULY 24, 2006

Kentucky Power Company, by counsel, submits this response to the Commission’s Order
of July 24, 2006. In its Order, the Commission instructed Kentucky Power to file “no later than
10 days from the date of this Order, a statement of whether there are any material issues of fact
that warrant a hearing or whether this case should be submitted for adjudication based on the
existing record without a hearing.” Kentucky Power does not believe there are material issues of
fact that warrant a hearing. Accordingly, it is Kentucky Power’s position that this case should be

submitted for adjudication based on the existing record.
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